
The main regression is 
in the equation above, [image: ]
where wd is the weight given to the squared return of day t − d. We use the lower case r to denote daily returns, which should be distinguished from the upper case R used for monthly returns; the corresponding subscript  t − d stands for the date t minus d days.
The weight mentioned above is,
[image: ]i=1,2,3…..260
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