Real price series


My set up in the Johansen cointegration test
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No intercept in CE means no B*x(t) and “0” in lag intervals means p=1 (the User guide says: To run a cointegration test with one lag in the level series, type “0 0” in the edit field)
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image2.png
Cointegration Test Speciication

Deterministic trend assumption of test Exog variables™
‘Assume no deterministic trend in data:

1) No intercept or trend in CE or test VAR
)2) Tntercept (no trend) in CE - no intercept in VAR

Allow for linear deterministic trend in data: EprEEs
7)3) Intercept (no trend) in CE and test VAR o1
)4) Intercept and trend in CE - no intercept in VAR

Lag spec for differenced
Allow for quadratic deterministic trend in dat endogenous

)5) Tntercept and trend in CE - intercept in VAR
S Critical Values

MHM

size [0.05
= Criical values may not be valid with exogenous
variables; do not include C or Trend. B

)6) Summarize all 5 sets of assumptions
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