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Region developed nations instrumental variables fixed effects estimators

Two year model

Range Range Asset z score
volatility volatility Quality
ROAA ROAE
Egzg Eg tgizll ::Zzs (;2) -6.113 -3931"° ~2196 -0454
S el s (%) squared -0.0021 -0.0024 -0.0011 -0.0002
e (fixed assets to 6.162 1.692 0.746 1.073
total assets)
Franchise Value squared (Fixed -0.464 -0.153 ~0.0102 0.00387
assets to total assets)
Log Total assets 3.673 3323 2:755 0.595'
Log total assets squared -0.0819 -0.0684 —-0.0630 -0.0139
Loan growth —0.00632 —-0.00795 20825 —0.0047
Loan growth squared 1.69e-05 5.8e-05 0.00038 "~ 1.9e-05
Non interest income as a % of 6.19¢-05 -0.000371 -0.0012"" 1.65e-05
revenue
Non interest income as a % of - 2.36e-07 2.20e-07 49e-07 " 6.92e—-08
revenue squared
Government effectiveness -0.178 -0.188 -0.138 -0.0235
Regulatory quality equity to total 0.0689 004170 0.0231 0.00510
assets
Regulatory quality’ franchise value ~ —0.0534 -0.0137 —-0.00554 -0.0127
Regulatory quality’ log total assets ~ —0.00864 -0.0102" -0.0067 -0.000991
GDP growth 0.0407" 0.0530 " 0.0352" 0.0139
Inflation rate -0.0846 0.216 0.0991 0.0459
Log GDP per capita 1.804 -0.141 -0.404 -0.0774
National loan rate - national 0.830 -0.0516 0.192 0.000973
deposit Rate
Year dummy 2000 -0.0623 0214 -0.0602 -0.0814
Year dummy 2001 1272 0971 0.504 0.0913
Year dummy 2002 1.295 0.241 0.624 —-0.0860
Year dummy 2003 0.219 0.179 1012 0.0540
Year dummy 2004 0.0315 0.00800 0561 -0.0869
Year dummy 2005 -0.0269 0.206 0.470 0.0754
Year dummy 2006 0.817 0.756 1.047 0.251°
Year dummy 2007 0.921 0371 1.194 0.166
Year dummy 2008 1.071 0519 -0.134 0.128
Year dummy 2009 1.026" 0.909 0.154 0274""
Year dummy 2010 0.279 0.229 420" 0.0576
Year dummy 2011 -0.336 -0.323 0332 -0.122
Constant -33.33 -1.714 -0.394 -2212
Observations 1,724 1724 1.724 1,724
Number of banks 200 200 200 200
Overall R? 0.0708 0.220 0.433 0.0952
Within R? 0.0460 0.190 0516 0.0881
Wald test 4087 568.0 1827 221.1
“* p<001.
” p<0.05.
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