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31 The GCC Countries” SVAR Models

In s research, 2 non-securive SVAR. framerwo was applied 1 analyze e monecary
Canamiseion mechanim in GOC saes. Souetul shocks in SVAR can b idensfied by
nserting some restictons i th bseline model The SVAR basie model ofhe GCC counis”
cconomiesconssts ofseven vaiablesrepesented by the ollowing ecto, X,

(OPW,FFR, GDF, CPI, M, R.E) @

where OPW, i the world ol prcein US dollars, FFR s the US fodealfuds rae, CDP, s
e gross dommestic poduction, CPI,the consumer price index, M, 1 o monetary ggregate
(2), R, the monetary policy nsrument, 2 £, he pomial effecive cxchange e In
idereiying he structral VAR, the Amisano and Gianin (1997 sctezy (AB method) w2s
‘lized. T s method cnough resicdons e mposed on both matiees 4o nd 3. For the
sysem obe jusly dencified, it equises 22 ~n(n+1)12 o TOesrigons on boh Ay nd 3.
Since 42 esuicion re mposed on B (ssumed 1o be  dizgonal s in e o), o
28 estrictions on As e requicefothe ystem o b fustly deneiied.The resrietions placed
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