    I have tested the function 16 and get the results.  I am not familiar with EViews and may I ask whether my results are correctly.    
[bookmark: _GoBack]First, let me attach the functions and EViews results. 

Functions for testing
 =   +  -  -    +  ,                                                                                        (16)


And other restrictions are related to Holly’s paper (attached in the email)

The results are in the following page.
[image: ]

And besides the results, I have tried many ways for the partial elasticities. If the results are feasible, how can we reach the similar partial elasticities on page 121. Would you like to give me some suggestions? Thank you very much.
[image: ]
The above is on page 121 of Holly’s paper (in the following page)
[image: ]
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‘Sample: 1962 2005
Included obsenvations: 44

Total system (balanced) obsenvations 88
Convergence not achieved after 500 iterations

Coeficient  Std.Emor  zStatistic  Prob.

o) 0171625 0261767 0655641 05121
c@ 1266609 2662001 0475820 05342
c@) 7506127 4530576 1656771  0.0976
c@) 1055291 1131407 0093272 09257
c(s) 0876051 2978457 0204435 07684
() 0003500 0167228 0559118 05761
cm 0310015 0235216 1312420 01894
c@®) 0695715 0864175 0805063 04208
() 5049215 5062628 -0.997351 03185
c(10) 6819867 1556808 -0.438067 06613
ci) 1337800 4002825 0334214 07382
c(12) 0829506 1472950 0563160 05733
c(13) 2432676 1285117 0189149 08500
c14) 0015233 0041283 0369001 07121
c(15) 0467933 0230221 2032563 00421
c(16) 3524437 7170595 0491513 06231
ci7) 3179612 1655507 0192063 08477
c(18) 0139857 0312457 0447604 06544
c(19) 0000616 0015283 0040335 09678
c(20) 0006989 0041412 0168766 08560
c1) 0010356 0118261 0087653 09302
c(22) 1515495 7238202 0200372 08342
c(23) 2665055 1112059 0239550 08106
c(24) 0175454 0200129 0876756 03305
Log likelihood 7466045  Schwarz ciiterion 36.00067
Avglog likelihood 8484142 Hannan-Quinn criter. 3538838
Akaike info crterion 3502748
Determinant residual covariance 1.88E+12

Equation: LC= C(1)"LC(-1) + C(2)"CAPITALC(-1) + C3)PLC + C4)'PKC +
C(5)'PPC + C(6)IC - C(7)"LABOR(-1) - C(8)"CAPITAL(-1) - C(9) - C(10)
“PL - C(11)'PK- C(12)"PETROLEUMP - C(13)T

Obsenvations: 44

R-squared 0416621 Mean dependentvar 8761796
AdustedR-squared  0.190797 S.D. dependentvar 4935541
SE of regression 4439802 Sum squared resid BA1E+08
Durbin-Watson stat 1800737

‘Equation: CAPITALC= C(14)"LC(-1) + C(16)'CAPITALC(-1) + C(16)'PLC +
C(17)'PKC + C(18)'PPC + C(19)'IC - C(20)LABOR(1) - C(21)
“CAPITAL(-1)- C(22) - C(11)"PL - C(23)'PK - C(24)"PETROLEUNP +

C(13yT
Obsenvations: 44
R-squared 0510741 Mean dependentvar 4616046
AdustedR-squared  0.450061 S.D. dependentvar 6064775
SE of regression 4456432 Sum squared resid 6156533,

Durbin-Watson stat 2238327
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Partial elasticitis of substitution (at sample means)
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